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No. 53-076

22 rugust 1963

DEFINTTIVE CONTRACT Contract No. IK=1666

ITEK Corporation
lexington, Massachusetts

Contract for: See Schedule

Mail Invoices to: Performence Period: See Schedule

Administrative Data:

This contract is entered into, by and between the United States of America,
hereirafter called the Govermment, represented by the Contracting Cfficer
executing this contract, and the sbovee-nasmed Contractor which is s Corporation,
incorporated in the Stste of Delsvare, hereinafter called the Contractor.

The perties hereto agree that the Contractor shall fumish the necessaxry facili-
ties and deliver sll supplies and shall perform sll the services set forth in
the attached schedule issued hereunder for the consideration atated therein.

The rights and obligations of the perties of this contract shall be subject to
and governed by the attached Schedule and General Provisions, which together
with this signature page and the accompunying certificate comprise this Contract
No. IK-4666. 1In the event of any inconsistency between the Schedule and the
General Provisions, the Schedule ghall control.

IN WITNESS WHEREOF, the parties hereto have executed this contract as of
S-Septaember. , 1963.

Signetures:

———

a THE UNITED STATES OF AMERICA

BY

TIrms_contracting UITicer

e s——
S

Executive Vice President
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Contract No. IK-h666

CERTIFICATE
-
1 _, certify that I am the STAT
’ -
Controller of the Corporation named
STAT
‘ as Contractor herein; that __ —

who signed this contract on behalf of the Contrsctor vas then

Executive Vice President of said Corporation; that

said contract was duly signed for snd in belmlf of said Corpe-
oration by authority of its governing body, and 18 within the

scope of its Corporate powers.

STAT
(Corporate Seal)
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Contract No. IK-4666

PART I - SCOPE OF WORK

e Contractor shall furnish the necessary facilities, materials and ser-
vices to accomplish the work set forth in EXEIBIT "A" atisched hereto and mede
a part of this contract.

PART 11 - DELIVERY

Contractor shall furnish the work set forth in EXHIBIT "A" in accordance
vith the provisions thereof.

PART III « ESTIMATED COST AMD FIXED FEE

a. The total estimated target eost for the performance of this contract,
exclusive of the fixed fee is $4,455,775.00 and shall be subject to adjustment
pursuant to the provisious of the Clause hereof entitled "ALLOWABLE COST, IN-

CENTIVE FEE AND PAYMENT".

b. The total targst fee for the performance of this contract is $310,497.00
and shall be subjeect to sdjustment pursuant to the provisions of the Clause hereof
entitled “ALLOWABLE COST, INCENTIVE FEE AND PAYMENT".

PART IV « PAYMENT

. @. In accordance with the provisions of Clause 4 of the Gensral Provisions
of this contract entitled "ALLOWABIE COST, INCENTIVE FEE AND PAYMENT", the
Government shall pay the Comtractor, as full compensation for the performence of
this contract, the incentive fee as spocified in PART III above, and the Allowable
Cost incurred by the Contractor in performance of this comtract, end accepted by
the Contracting Officer as chargeable im accordance with "Contract Cost Principles,
Section XV, Part 2, Armed Services Procurement Regulation”; such determination
being subject to the provisions of this contract entitled "Disputes.”’ It being
understood and agreed, without limiting the generality of the foregoing, that

the following shall be considered as allowsble items of cost incurred or peid

by the Contractor, and whsn necessary and required and used for the performance

of wvork hereundesr:

(1) Premium costs for overtime work shall be an alloweble item of cost
hereunder.

(2) Tobere shall be included as alloweble indirect costs through over-
‘head, Contractor Research and Development costs as are deened ressonable

and approved by the Contracting Officer in accordance with ASPR XV, Part 2,
in effect the date of this contract.

wlis

Approved For Release 2009/01/06 : CIA-RDP67B00074R000600040041-3




Approved For Release 2009/01/06 : CIA-RDP67B00074R000600040041-3

(3) Costs of shipping charges of equipment procured hereunder
from Contractor's plant to final destination shall be an allowable
cost hereunder. BSuch costs have not been included in the estimated
cost stated in Part 3 hereof. Buch non-fee«bearing costs may be
claimed by the Contractor for an sdjustment in the estimated target
costs. The smount by vhich the target costs become edjusted for
this remson shall be excluded from the fee adjustment calculstion
defined in Paragraph (1) of Article L entitled "ALLOWABLE COSE,
INCERTIVE PEE AND PAYMENT."

b. Yor purposes of billing current costs incurred under this contract
or until such time as an &udit of Contractor's interim or final vouchers or
invoices are made by the Contracting Offieer or his &uly suthorized repre-
sentative, the Countractor shall use those rates currently spproved by the
cognizant Military Department for billing purposes under CPFF contracts.

¢. Contractor shall be paid the fee stated in PART IXI hereof in
monthly installments based on allowsble costs incurred by the Contractor
and approved by the Contracting Officer computed at the same ratio that
the total fee stated herein is to the total estimated cost stated herein,
subject, bowever, to the withholding provisions of parmegraph (c) of
Clause 4 of the General Provisions hereof.

PART V - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS

Notvithstanding the requirements of any of the Genersl Provisions of
this contract to the contrery, wbensoever the Contrector, in performance
of the work under this contract, shall find that the requiremente of any
of the clauses of the General Provisions are in confliet with security
instructions issued to the Contractor by the Contracting Officer or by
his duly autioriced representative for security matters, the Contractor
shall call the attention of the Contracting Officer to such conflict and
the Contracting Officer or his duly suthorized representative for security
matters shall (1) modify or rescind such security requirements or (1ii) the
Contracting Officer shall issue to the Comtractor a waiver of compliance
with the requirements of the General Provisions conflicting with such
gecurity requirements. Any waiver of complisnce with the Gener=l Provisions
of this contract issued by the Contrmcting Officer shall be in writing,
except that the approval by the Contracting Officer of any subcontract issued
hereunder by the Contractor shall be deemed to constitute approval of weiver
of any clauses of the Gemeral Provisions in conflict with the stipulstions
of such subcontract.

PART VI - SPECIAL SECURTTY RESTRICTIONS

The Contractor shmll mot reveal (1) the specifi¢ mature of eny details
of the work being perforsed hereunder or (ii) any information whatsoever with
respect to the department of the Government sponsoring this contract and the
vork thereunder except as the Contractor is directed or permitted to reveel
such information by the Contracting Officer or by his duly authorized repre-
sentative for security matters, and notwithstanding any clmuse or section of

- 5 -
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this contract to the contrary, the Contrector shall not iaterpret sny clause
or section of this contract as requring or permitting divulgence of such
informsticn to sny pevson, public or private, or to sxy officsy or department
amwuwmwmtormmmorﬁmrw
his duly authorized representative for security matters.

Contractor is suthorized to use on & no-charge-for-use basis those
facilities fixmished or to be hereinafter furnished under Air Yorce Pacilities
Contract ¥o. AF33 (600)«8386, provided such use does mot interfere with the
purpose for wvhich such faeilities are furmnished.

B. mumewmmsm-rormmn
such items of special tooling, test equipment and facilities geoerated under
sny other comtract between the parties hereto.

. mwmmm&m1m“mmtmm
4n Exhibit "A" which are to ke retained by the Contractor for the performance
of the work ¢slled for herein.

. This contract does not include the use of suy panoramic cemers
mm:tl inventory fyom Contract No. BT-1943. However, at such time as such
mmmwwmmummwmmwrwmm
performance unier Contragt Br-1943, or the final residual inventory 1ist 18
availsble from Contract No. BT-10h3, the Contractor will reviev such inventory
mmmhwmm.mmmmu»mmmmtmmxm
that such material hes bees or ¢sn be tyansferred in oxder that appropriate
disposition action may be scoceplished.

1963.

. mtetmmnmammbxanfmm
Am:uofthnw. In the interest of effective wanagement, however,
mwmmumwmwmmmoma
ormurroreesmammmmmnmqntmmmmmmmu
of the Qovermmant. T™he 162 Progrsm Office established in 83D will be the single
aay-by-Aay point of contact with the Contractor. :

equipment, is herein resognizcd
s8/tD m’mmm in Document SP3-279, Opersting Procvedures of 8E/TD, dated
10 June 1963, said document being incorporated herein by referemce.

-6 -
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PART IX - OYERTDE

It 1is recognised that extensive overtime and extya~ghift premium vage
payments vill be required in amier to fulfill the performance schedule of
the contract. The Contractor agrees to limit sueh overtime and extra-shift
utilisation, insofar as precticable, consistent vith meeting such schedule,
Theyefore, uo restrictions are imposed on such utilization and prior approvals
therefore are not required.

PART X - QENERAL PROVIATONS

™he rights and obligations of parties of this contrect shall be subject
to and governed by the General Provisions (as smended) which are contained in
and are & part of this QContrmct No. IN=-i666, imcluding the amendments to
Article 4, "ALLOWABLE COST, IHCENTIVE FEE AND PAYMENT ( 1961)" and the
understanding that the requirements of paregreph &) and b) of Article 8,
"SUBCONTRACTE” shall de $50,000 for fixed-price subcontrmcts snd $10,000 for
all cost-type subcontrects. No other subcontracts shall require such approval.

PART XX - CLEAN ROOM_

It 4s agreed between the parties hereto that the Comtractor will not
claim reimbursement for costs in excess of $30,000,00 for clean room improvements.

PART X1I - FUNDING

There has bdeen allotted for the performamce of this comtract the sum
of $1,600,000,00 said smount to cover perfoxmsnce of the work hereunder for
the period of contrect inesption through 30 October 1963, Notwithstanding
the previsions of Part IIX of this contrect, the maxismm emount for which
the Govermment shall be liable if this contimct is temsinated is $1,600,000.00
and any eoxpepditure or obligatiom by the Contractor in excess of said amount
in furtherance of performance hereunder, sball be at ths Contractor's own
risk,

PART XIII » AQCEFPANCE

The fifth sentenoe in Item 6 of the Work Statement, Exhibit "A", is
deleted and the following substituted therefor: “The DD Form 250, vhen
executed by the Govermmant, shall constitute final scceptance, subject
however to the provisioms of Clause 5 of the Genersl Provisions and,
subject further to the reguirement for field support of delivered equipment.

PART XIV - EFFECTIVE DATE

The effective date of this contract is 1 June 1963.

-7 -
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‘ Oontract Bo. IK-4666
4, ALLOWABLE COSF, DICENTIVE FEE, AND PAYMENT (May 1961)

(a)(1) PFor the performance of this contract, the Govermsent sball pey
to the Comtractor.

(1) the cost thereof (hereinafter referred to «s "allowedble cost")
determined by the Comtracting Officer to be allowmble in sccordance with «e

(A) Part 2 of Section XV of the Armed Services Procurement
Regulation as in effect on the date of this contract; and,

(B) the terms of this contract; and

{11) s fee Aetermined as provided in this coutract.

(2) ‘T™he target cost and target fes of this centrmot are set forth in
the Schedule and shall be subject to adjustment in socordance vith (k) ava
(1) below. As used throughout this contract the terms (R D J};;F,

W m

(1) "target cost’ weans the estimated cost of this contract initially

negotiated, adjusted in accordance with (h) below; and

(11) "target fee" means the fee vhich was initially negotiated on
the assumption that this contract would be performed for a cost equal to the
estimated cost of this comtract initially negotiated, adjusted in accordance
with {(h) below.

(b) Obce each month (or at more frequent intervals, if approved by
the Contracting Officer) the Contractor mey submit to an suthorised
representative of the Contrwcting Officer, ia such form and reasonable
detail as such representative mey require am invoice or wvoucher supported
by s statement of cost ineurred by the Contractor in the performance of this
contract and claimed to comstitute allowable cost.

(¢) Promptly after receipt of esch invoice or voucher and statement of
cost, the Govermment shall, except as otherwise providsd in this contract,
subject to the provisions of (4) below make payment thareon as approved
by the Contracting Officer. Payment of fee shall be made to the Contractor
ag specified in the Schedule; PROVIDED, however, that after payment of
ninety-five percent (95%) of the mintimm fee providad for in (i) delow,
further payment on sccount of the fes shall be withheld until e reserve of
either fifteen percent (15%) of the target fee, or one hundred thousand

(3) At any time or times prior to final peyment under this coutract,
Contracting Officer may have the invoices or vouchers and statements of cost
sudited. Each payment theretofore made shall be subject to reduction for
amounts included in the related invoice or voucher which ave found by
the Contracting Officer, on the basis of such audit, not to constitute sllowable

-23 -
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oost. Any payment may be reduced for overpayments, or increased for under-
peyments, on preceding inmvoices or vouchers.

(e} On receipt and approvel of the invoice or voucher designated by
the Contrector as the "completion invoice” or “completion voucher” and
upon compliance by the Contractor with all the provisions of this
contyact (inéluding, without limitation, the provisions relating to petents
and the provisions of (f) below), the Government shall proumptly pay to the
Contrector any balance of sllowable cost, and any part of the fee vhich
has been withheld pursuant to {c) sbove or othervise not paid to the
Contrector. The completion invoice or voucher shall be submitted by the
Contractor promptly following letion of the work under this contract
but in no event later than one (1) year (or such longer periocd as the
Contracting Officer msy in his discretion approve in writing) from the date
of such completion.

(f) The Contractor agrees that any refunds, rebates, credits, or other
amounte (including any interest thereon) aceruing to or received by the
Contrector or any assignee under this contract shall be paid by the
cwtmtortomw,mthuuntthatthwmwrummabh
to costs for which the Contractor has been reimbursed by the Govermment

4 Reasonable expenses incurred by the Contractor for
the purpose of securing such refunds, rebates, credits, or other amounts
shall be allowable costs hereunder vhen spproved by the Contracting Officer.
,mmwmmtmmm,ascmmmm
mmmrm.thmtmntumm;tmthr
fina) payment under this contract shall execute and deliver:

(1) an sssigment to the Government, in form and substance
satisfactory to the Contrseting Officer, of refunds, rebates, credits, or
other smounts (including any interest thereon) properly allocsble to
coasts for which ths contractor bas deen reimbursed by the Government
under this contract; and

(41) a release Aischarging the Govermment, its officers, agents,
and employees from all 1liadilities, obligations, and claims arising cut
of or under this contract, subject only to the following excepti -

(o) specified claims in stated amounts or in estimeted amounts
where the smounts are pot susceptidle of exact statement by the Cantrector;

(B) eclaims, together with reascneble expenses incidental
thereto, based upon lisbilities of the Contractor to third parties arising
out of the performance of this contract; PROVIDED that such claims are not
Inown to the Contractor on the date of the execution of the release; and
FROVIDED FURTHER that the Contractor gives motice of such claims in wiiting
to the Contracting Officer not more than six (6) years after the date of
the release or the date of any notice to the Contractor that the Covermment
is prepared to make final payment, vhichever is earlier; and

(C) claims for reimbursement of costs (other than expenses of the
Contractor by reason of its indemnification of the Govermnment against patent

&
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lisbility), imelmiing reascmsble expenses incidental thereto, ineurred by the
Contractor under the yrovisicns of this contrmet relating to patents.

Payments under the sssigmeat and the clainms excepted fyom the relesse shall
. ?)M«ttowwvmwmmmmotm in acooxdance with

» .

(g) Any cost incurred by the Contrsctor under the texms of this contrect
mwwuuumummmwmumﬁcm
shall be included in deternmining the smount peyeble under this contrect,
notvithstanding any provision contained im the specificstions or other
documents incorporeted in this contract by reference, designating services
to be parformed or meteyial to be furnished by the Contractor at its expense
or vithout cost %0 the Goverument. o

(n) MWMWMWt {inclwiing any supplies or services
vhich are ordered separetely undar, or otherwise added to, this contract) is

peyebls herounder shall be the target fes incressed by
for every 4ollar by which the total allowsdle cost
target gost or degreased by twenty cents ($.20) for every

.25«
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